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Risk factors

Prior to investing, investors should carefully consider the risks associated as detailed in the offering document. The value of an investment can fall and the originally 
invested amount may never be recovered. Investors should consider the following risks, without limitation:
• Market risk: The risk of losses in positions arising from movements in market prices. 

• Currency risk: The risk of losses arising from currency fluctuations, in case the currency of an investment is different from the investor’s reference currency. 

• Liquidity risks: Adverse effects created by the situation where the fund must sell assets where insufficient market demand exists and lower pr ice levels must be 
accepted to execute a transaction. 

• Operational risks: The fund may suffer losses as a result of insufficient internal processes or systems, misbehavior of employees or external circumstances.

• Political and legal risks: Investments are exposed to changes in the rules and standards applied by the country under the respective jurisdiction. This includes 
restrictions on currency convertibility, the imposition of taxes or transaction controls, limitations on property rights or other legal risks. Investments in less developed 
financial markets may expose the fund to increased operational-, legal- and political risk. 

• Derivative risk: The risk of losses arising from the usage of derivatives, which can be highly sensitive to price movements of the underlying asset and can result in 
increased leverage. 

• Credit risks: Risk characterized by the failure of counterparties to meet contractual financial obligations. 
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Important information

Investors should read the complete description of fund aims, risks, costs, charges, terms 
and conditions set out in the fund’s offering documentation prior to investing

This marketing material was produced by LGT Capital Partners (hereafter “LGT CP”) on behalf of Undertakings forCollective Investment in Transferable Securities (“UCITS”) or its management company
(further referred to as the “Product”) with the greatest of care and to the best of its knowledge and belief. The Product mentioned in this marketing material is domiciled in Ireland and this marketing material is 
issued by LGT Capital Partners (Ireland) Ltd., 3rd floor, 30 Herbert Street, Dublin 2, Ireland. 
LGT CP provides no guarantee with regard to its content and completeness and does not accept any liability for losses which may arise from making use of this marketing material. The opinions expressed in 
this marketing material are those of LGT CP at the time of writing and are subject to change at any time without notice. If nothing is indicated to the contrary, all figures are unaudited. The promoted investment
concerns the acquisition of units or shares in a fund, and not in a given underlying asset such as building or shares of a company, as these are only the underlying assets owned by the fund. This marketing
material is provided for informational purposes only and is for the exclusive use of the recipient. It does not constitute an offer or a recommendation to buy or sell financial instruments or services or to adopt
any specific investment strategy and does not release the recipient from exercising his/her own judgment. The recipient is in particular recommended to check that the information provided is in line with
his/her own circumstances with regard to any legal, regulatory, tax or other consequences, if necessary with the help of a professional advisor. This marketing material may not be copied, reproduced or
redistributed either in part or in full without the written permission of LGT CP. It is not intended for persons who, due to their nationality, place of residence, or any other reason are not permitted access to
such information under local law. Neither this marketing material nor any copy thereof may be sent, taken into or distributed in the United States or to US persons. Every investment involves risk, especially
with regard to fluctuations in value and return. Investments in foreign currencies involve the additional risk that the foreign currency may lose value against the investor's reference currency. Past performance
is not a guarantee, nor an indication of current or future performance. Future performance is subject to taxation which depends on the individual situation of each investor and may change in the future. 
Furthermore, no guarantee can be given that the performance of the benchmark will be reached or outperformed. The total expense ratio (TER) of the Product is published in the annual report. Benchmarks 
and indices are shown for illustrative purposes only, may be unavailable for direct investment, may assume reinvestment of income, and have limitations when used for comparisons because they have
volatility, credit, and other material characteristics, such as number and types of securities, that are different from the product. Subscriptions are only valid on the basis of the current sales prospectus, the
Key Information Document, the bylaws and/or contractual terms and conditions and the most recent annual report (or semi-annual report, if more recent) (further referred to collectively as the "Sales 
Documents"). The Sales Documents can be obtained free of charge in paper form - in English, with the exception of the Key Information Document which is available in the language of the local jurisdiction
where the fund is notified for marketing under the addresses and countries provided in this document. LGT CP can terminate such notifications for any share class and/or sub-fund of LGT CP at any time using
the process contained in Article 93a of the UCITS Directive. The Sales Documents and the summary of investor rights can also be found at https://www.lgtcp.com/en/regulatory-information. 
ESG investment strategies integrate environmental, social and governance (ESG) factors into the investment process. Investors should note the Investment Manager’s assessment of ESG characteristics may 
change over time and the ESG conclusions of the Investment Manager might not reflect the ESG views of investors. There is no guarantee that a company meets the expectations in relation to ESG. LGT CP 
integrates an assessment of Sustainability Risks into its investment processes. The results of this assessment and the potent ial impact on returns may vary. LGT CP or the appointed manager may rely on 
third-party ESG data or research providers to produce any ESG-related analysis. Such data or research may be imprecise, incorrect or unavailable and the resulting analysis may be impacted. It is considered 
that the policies adopted to assess and mitigate Sustainability Risks may mitigate such risks to the fund. This Sub -Fund is considered to meet the criteria of an Art. 8 fund under EU 2019/2088. Investors should 
note that, relative to the expectations of the Autorité des Marchés Financiers, this fund presents disproportionate communication on the consideration of non-financial criteria in its investment policy. Further, 
it is considered that the name of this fund is disproportionate to the AMF's consideration of non-financial criteria. The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable economic activities. The investments underlying the remaining portion of this financial product do not take into account 
the EU criteria for environmentally sustainable economic activities. This product is based overseas and is not subject to FCA sustainable investment labelling and disclosure requirements. Further details on 
ESG integration and sustainability-related stewardship can be found on lgtcp.com.
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Important information

Investors should read the complete description of fund aims, risks, costs, charges, terms 
and conditions set out in the fund’s offering documentation prior to investing

This marketing material was produced by LGT Capital Partners Ltd., Schützenstrasse 6, CH-8808 Pfäffikon, Switzerland and/or its affiliates (hereafter "LGT CP") with the greatest of care and to the best of its 
knowledge and belief following the principles of good faith. LGT CP provides no guarantee with regard to its content and completeness and does not accept any liability for losses which might arise from 
making use of this information. The opinions expressed in this document are those of LGT CP at the time of writing and are subject to change at any time without notice. If nothing is indicated to the contrary, 
all figures are unaudited. This document is provided for information purposes only and is for the exclusive use of the recipi ent. It does not constitute an offer or a recommendation to buy or sell financial 
instruments or services and does not release the recipient from exercising his/her own judgment. LGT CP recommends the recipient checking whether the information provided is in line with his/her own 
circumstances with regard to any legal, regulatory, tax or other consequences, if necessary with the help of a professional advisor. This document may not be reproduced either in part or in full without the 
written permission of LGT CP. It is not intended for persons who, due to their nationality, place of residence, or any other reason are not permitted access to such information under local law. Neither this 
document nor any copy thereof may be sent, taken into or distributed in the United States or to U. S. persons. Every investme nt involves risk, especially with regard to fluctuations in value and return. 
Investments in foreign currencies involve the additional risk that the foreign currency might lose value against the investor's reference currency. It should be noted that historical returns and financial market 
scenarios are not a guarantee of future performance. Future performance is subject to taxation which depends on the individua l situation of each investor and may change in the future. Benchmarks and 
indices are shown for illustrative purposes only, may be unavailable for direct investment, may assume reinvestment of income , and have limitations when used for comparisons because they have volatility, 
credit, and other material characteristics, such as number and types of securities, that are different from the product.

© LGT Capital Partners 2026. All rights reserved.
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The global investment landscape

Source: LGT Capital Partners

Emerging market universe

approx. 30 countries

Frontier market universe

approx. 140 countries
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Developed market universe

approx. 30 countries



Emerging markets structurally under-allocated

Currency exposure outside G7

Idiosyncratic risks less driven by global cycle

Portfolio allocations today and what is missing

Source: LGT Capital Partners 6

Focused on developed market

Home bias

Over-concentration in US assets

Global fixed income portfolio concentrated
to credit and duration risks

Large part of strategic asset allocation
with high correlation



The rich world potentially faces a painful bout of inflation
“The coming debt emergency”

Source: LGT Capital Partners, The Economist 7

Low hurdle for more debt accumulation

Government finances in many developed countries in ruins

Deterioration in debt/GDP dynamics often comes with weaker currencies

Low/negative real yields combined with a weakening currency



© Australian Bureau of Statistics,  GeoNames, Microsoft,  Open Places, OpenStreetMap, Overture Maps Fundation, TomTom, Z enrin
Powered by Bing

How “true“ global diversificiation looks like 
LGT Capital Partners EM debt universe

Source: LGT Capital Partners

Emerging market universe

approx. 30 countries
Traditional emerging market universe

e.g. Brazil, India, China, Mexico, South Africa

Frontier market universe

approx. 140 countries
Additional LGT CP emerging market universe

e.g. Angola, Georgia, Kenya, Uganda, Vietnam

LGT CP emerging and frontier market universe

approx. 170 countries

+

=
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Country groups are equal-weighted. EM includes countries in the GBI EM Global Diversified; DM includes developed markets in the Barclays Global Aggregate Index; FM includes Armenia, Argentina, Bangladesh, Costa Rica, Egypt, Ghana, Kazakhstan, Kenya, 
Botswana, Namibia, Pakistan, Uruguay, Vietnam, and Zambia
Source: LGT Capital Partners, Macrobond. This data is purely indicative and is not a guarantee of future results. 9

The case for emerging and frontier local currency bonds
High real returns, low debt, improved policies, and diversification benefits

Diversification through business cycles

Improved policy

FM debt exhibits low volatility

High real returns

Lower debt levels

Emerging markets

Developed markets

Frontier markets



The structural case for emerging and frontier markets
Emerging and frontier market debt provide access to the world’s fastest growing economies

Source: LGT Capital Partners, IMF, United Nations Conference on Trade and Development
Definition of commodity dependence: commodities account for more than 60% of total merchandise exports in value terms. 
The above charts do not include countries that are excluded from LGT Capital Partners’ investment universe. This data is pure ly indicative and is not a guarantee of future results.

Growth – annualized real GDP growth (2025-2028e) Commodities

• Emerging and frontier countries with strongest growth

• Favorable demographics

• Productivity gains driven by urbanization and technology leapfrogging

• Better education enlarges talent pool 

• Human capital helps improving and diversifying the drivers of growth

• Commodities remain an important source of growth
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Purest form of emerging and frontier market investing – local currency sovereign debt

11Source: LGT Capital Partners

Frontier markets more driven by local (idiosyncratic) developments rather than by global drivers

Local currency markets dominated by local investors (low foreign ownership)

Exposure to local yield curves and currencies

Investing in local currency denominated instruments: government bonds, supranational bonds, FX



Attractive return prospects for emerging and frontier market bonds
Decomposition of 5-year capital market assumptions (p.a., in USD)

Source: LGT Capital Partners. 
Data as of 30 November 2025. Risk/return figures shown above are LGT expectations. Expected average return p.a. in USD (total return, gross of fee) over a horizon of five years. Expected returns from USD hedged reference currency perspective (exception:
EM local currency bonds and Frontier market local currency bonds in local currency from USD unhedged perspective). Fees and o ther costs will reduce the performance to the investor. This data is purely indicative and is not a guarantee of future results. 12
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• EM hard currency bonds offer higher 
compensation for default risk than 
corporate credit

• EM local currency bonds reach 
equity-like returns due to yield 
income and FX support from a 
weaker USD

• Frontier market local currency 
bonds offer very high levels of yield 
income diminished by FX effects



Combination of asset class opportunities and successful active management

Past performance does not predict future returns

Strong absolute returns and substantial alpha
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Frontier market local currency – historical performance

Source: LGT Capital Partners, Bloomberg, Refinitiv
Left chart: LGT CP’s frontier market local currency strategy in US , data from 3   ecember    5 to 3  March      (since inception).  ight chart: LGT CP’s emerging market local currency in US , data from 3   ecember    5 to 3  March     .
For illustrative purposes only. Fees and other costs will reduce the performance to the investor. Returns may increase or decrease as a result of currency fluctuations.

Emerging market local currency – historical performance
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Global local currency universe offers diversification and opportunities for active managers

Source: LGT Capital Partners
Left chart: data ranges from 31 December 2025 to 16 April 2026. Right chart: data ranges from 17 April 2025 to 16 April 2026. This data is purely indicative and is not a guarantee of future results. 14

Total returns in US dollar – 2026 year-to-date Total returns in US dollar – last 12 months
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Example of how a local currency strategy diversifies portfolio: frontier markets debt

Past performance does not predict future returns

Superior Sharpe ratio coupled with low correlation/low beta

Source: LGT Capital Partners, Bloomberg, J.P. Morgan
Data ranges from 31 December 2015 to 31 March 2026. LGT Frontier local currency refers to the frontier market strategy the EM Fixed Income team has managed since inception in US D gross of fees. Gross of fee data is used for comparable reasons. Fees and 
other costs will reduce the performance to the investor. Please refer to the end of the presentation for further information about the frontier market local currency strategy. Returns may increase or decrease as a result of currency fluctuations. 15

Cumulative returns in US dollar



Source: LGT Capital Partners 16

In a nutshell: the case for emerging and frontier market local currency bonds
Higher returns with lower credit risks combined with diversification benefits

Debt-to-GDP profiles and dynamics healthier than in developed marketsLower debt

Investors are offered with higher real rates than in developed marketsHigher yields

Access to the fastest growing economiesHigh economic growth

Local return drivers offer benefits to globally-driven asset classesDiversification benefits

Currency valuations attractive and not a headwind Undervalued currencies
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All data was obtained from publicly available information and other third-party sources believed to be reliable. LGT Capital Partners has not sought to independently  verify information obtained from public and third-party sources and makes no representations 
or warranties as to accuracy, completeness or reliability of such information.

Index-related disclosure (1/2) 
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Index Description

Bloomberg Global Aggregate Total Return Value 
(USD) Index

The Bloomberg Global Aggregate Total Return Value (USD) Index is a flagship measure of global investment grade debt from twenty-eight local currency 
markets. This index includes treasury, government-related, corporate and securitized fixed-rate bonds from both developed and emerging markets 
issuers. More information is available at bloomberg.com. This index is used for comparison reasons.

Bloomberg Global High Yield Corporate (USD) 
Index

The Bloomberg Global High Yield Corporate (USD) Index is a multi-currency flagship measure of the global corporate high yield debt market. The index 
represents the union of the US high yield, the pan-European high yield, and emerging markets hard currency high yield indices. More information is 
available at bloomberg.com. This index is used for comparison reasons.

Bloomberg U.S. Treasury (USD) (TR) Index
The Bloomberg U.S. Treasury (USD) (TR) Index measures US dollar-denominated, fixed-rate, nominal debt issued by the US Treasury. Treasury bills are 
excluded by the maturity constraint but are part of a separate Short Treasury Index. STRIPS are excluded from the index because their inclusion would 
result in double-counting. More information is available at bloomberg.com. This index is used for comparison reasons.

JPM EMBI Global Diversified (USD) (TR) Index
The EMBI (Emerging Market Bond Index) Global Diversified (USD) (TR) is JP Morgan's index of dollar-denominated sovereign bonds issued by a selection 
of emerging market countries. The Global Diversified limits the weights of countries with larger debt stocks by only including a specified portion of 
these countries' eligible current face amounts of debt outstanding. More information is available at jpm.com. This index is used as fund benchmark.

JPM GBI-EM Global Diversified (USD) (TR) Index

The JPM GBI-EM Global Diversified (USD) (TR) Index is a comprehensive, global local emerging markets index and consists of regul arly traded, liquid 
fixed rate, domestic currency government bonds to which international investors can gain exposure. Further information regarding the index, including 
the methodology used for the calculation of the index, can be found on www.jpmorgan.com/insights/research/index-research/composition-docs. This 
index is used as fund benchmark.

MSCI Emerging Markets (USD) (NR) Index
The MSCI Emerging Markets (USD) (NR) Index captures large and mid cap representation across 24 Emerging Markets (EM) countries. With approx. 
1,250 constituents, the index covers approximately 85% of the free float-adjusted market capitalization in each country. More information is available 
at msci.com. This index is used for comparison reasons.



All data was obtained from publicly available information and other third-party sources believed to be reliable. LGT Capital Partners has not sought to independently  verify information obtained from public and third-party sources and makes no representations 
or warranties as to accuracy, completeness or reliability of such information.

Index-related disclosure (2/2) 
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Index Description

MSCI Frontier Markets (USD) (NR) Index

The MSCI Frontier Markets (USD) (NR) Index captures large and mid cap representation across 28 Frontier Markets (FM) countries*. The index includes 
approx. 200 constituents, covering about 85% of the free float-adjusted market capitalization in each country.
* Frontier Markets countries include: Bahrain, Bangladesh, Benin, Burkina Faso, Croatia, Estonia, Guinea-Bissau, Iceland, Ivory Coast, Jordan, 
Kazakhstan, Kenya, Latvia, Lithuania, Mauritius, Morocco, Mali, Niger, Oman, Pakistan, Romania, Senegal, Serbia, Slovenia, Sri Lanka, Togo ,Tunisia 
and Vietnam. More information is available at msci.com. This index is used for comparison reasons.

MSCI World (USD) (NR) Index
The MSCI World (USD) (NR) Index represents large and mid cap equities across more than 20 developed market countries. With over 1,400 
constituents, the index covers approximately 85% of the free float-adjusted market capitalization in each country, and is calculated in USD. More 
information is available at msci.com. This index is used for comparison reasons.
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